
Banks 

Following up on the article titled ‘How to obtain finance’ published a few weeks ago; I listed the 

many options one has available to seek start up or expansion capital. One of those many options was 

banks, which I shall go into further detail in this article. 

Banks are a business 

I have heard far too many people saying banks are not helping us or banks are too stringent with 

their lending criteria and the bank will without sympathy, reposes our assets as soon as we default 

on a series of payments. I on the other hand have always wondered why people think banks are 

there to help them. Banks are not there to help anyone; banks are a business, a business with the 

purpose of making a profit, staying solvent and staying away from risk as much as possible. 

Therefore, if banks are a business, they then will only deal with entrepreneurs whom they deem 

they can do business with, in other words, who are less of a risk and can make money with them. It 

is no different from how you and I would only do business with people we believe are trustworthy, 

competent and who we will try and build some sort of rapport with. In the banks case, what the 

banks call ‘rapport’ is actually bank policy or criteria which the banks use to determine if they can do 

business with you or not.  

This criteria is very simple; “What do you have that we can take from you and sale off to recoup our 

money if your business fails” Banks are not looking for innovation, ingenuity or entrepreneurs with 

game changing ideas, that is too risky for them. Do you think if Mark Zuckerberg had gone to the 

bank and had said “I have this great idea to connect the whole world using a social media platform 

which will be free to the users but one day, maybe in about seven years, the business will start 

making a profit” Do you think the bank would have given him the money? Not a chance, that’s why 

most innovative ideas are funded by the investor community because the banks need surety from 

you, assets to hold and some sort of track record to prove that your business model works. 

Banks also fund certain types of businesses, asset based businesses to be exact. It’s rare for banks to 

fund a start up accounting firm because the people are the assets and you cannot sale off people to 

recoup your losses.  

But I do not blame banks, I actually support them and understand their business practices, 

remember, at the end of the day it is our hard earned money they are lending out. I feel much safer 

with my money in the bank knowing that they are not lending it out to any odd entrepreneur who 

comes up with a new shape or colour to make kids balloons and believes he is the Mark Zuckerberg 

of kid’s balloons.  

At the end of it all, the golden rule to sourcing funding is understanding who it is you are 

approaching to seek finance. Generally all banks or lending institutions use similar criteria but once 

you have decided which institution to approach you must research and understand their lending 

criteria. Banks work in straight lines, they do not beat around the bush, its either you have a good 

credit score or you don’t, therefore only approach the banks if you tick every single box that they 

require for you to be eligible for a business loan.  

 Munya Duvera 083 287 6673 | duvera@munyaduvera.co.za | www.duveraelgroup.co.za  

http://www.duveraelgroup.co.za/

