
Crowdfunding  

Through the growth of technology the internet has become very influential in modern society 

because there are a very few things man has not been able to incorporate the use of the internet to. 

Today we can shop online, bank online, communicate online and now entrepreneurs can raise start-

up capital online. This new phenomenon that has swept the fundraising world by storm is called 

crowdfunding. 

Crowdfunding is basically when a project, venture or entrepreneur is funded by a large number of 

people from the general public from anywhere in the world. The concept is based on the premise 

that if more people heard your idea, the better the chances you have of getting funded than if you 

had only pitched to a handful of investors.  

At the same token it allows the general public to get a bite at ground breaking ideas which they 

would never had gotten a chance to invest in because conventional methods of investing only 

present the opportunity to a select group of investors. Take Facebook for example, only a handful of 

people were privy to the idea and had an opportunity to invest early and now they are millionaires.  

Although crowdfunding hasn’t made an impact in South African; SA entrepreneurs can still make use 

of it because crowdfunding is not geographically focused. By that I mean it doesn’t matter where 

you are located because crowdfunding uses an online website mechanism to bring funders and 

entrepreneurs together. Such websites as kickstarter.com and gofundme.com are among the top 

crowdfunding sites in the world. Whilst startme.co.za and jumpstarter.co.za are trying to kick start 

the revolution in SA.  

Basically theses platforms allow for entrepreneurs to post their business ideas and those investors 

interested in the venture can contribute whatever amount they can. The contributors receive a 

share of the venture in the hope of making a profitable return. As for the website; they take a 

percentage of the amount raised as their fee, usually 5%. 

The concept mirrors the stock market where an operational business offers shares to the public for 

capital. The difference with crowdfunding is that it is not as strict; and more importantly 

crowdfunding focuses on start-up ventures whereas the stock market does not. 

Crowdfunding has its advantages and disadvantages therefore make sure you research thoroughly 

before deciding on crowdfunding. Because one of the downsides to crowdfunding is that it requires 

you the entrepreneur to post your idea for all to see. Of which there is no full proof mechanism to 

protect your intellectual property and if you are unlucky you might find your gadget selling at the 

street corner before you have even started producing it. 
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